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On April 22, El Financiero published highlights of a recent report by the National Bank of Mexico
(BANAMEX) economic studies department which indicated that private sector financing increased
by 42% in real terms over the past two years. BANAMEX attributed the increase in part to the
federal government's declining demand for credit since 1988. In its April 22 issue, El Universal
reported that Banco de Mexico (central bank) statistics show that private sector financing increased
76.6% in real terms over the last two years. In contrast, public sector loans dropped 37.1% over the
same period. In 1987, seventy percent of all loans from commercial banks and development banks
went to the public sector as a whole, and 50% to the federal government. The public sector absorbed
70.9% of all available credit in 1986 as well. By 1989, the federal government was financing most of
its deficit via the sale of interest-bearing bonds. In 1990, 67.7% of loans disbursed by commercial
and development banks went to the private sector, and 32.3% to the public sector. The only industry
within the private sector that has not benefitted from increased credit availability is agriculture.
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